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                 TIME DOTCOM BERHAD                                       

(413292-P)
Incorporated in Malaysia

QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE FOURTH QUARTER ENDED 31 DECEMBER 2003.

THE FIGURES HAVE BEEN AUDITED.

I.
CONDENSED CONSOLIDATED INCOME STATEMENT





INDIVIDUAL QUARTER

CUMULATIVE QUARTER





Current year quarter

Preceding year corresponding quarter

                                                     Twelve months to 

Twelve months to 





31/12/2003

31/12/2002

31/12/2003

31/12/2002





RM’000

RM’000

RM’000

RM’000

1.
(a)
Revenue

171,409

225,494

798,581

915,555


(b)
Operating expenses

(176,932)

(396,227)

(845,386)

(1,211,384)


(c)
Other operating income

7,358

5,144

27,971

21,323


(d)
Profit/(Loss) from operations

1,835

(165,589)

(18,834)

(274,506)


(e)
Goodwill written off

             -

(387,070)

                   -

(387,070)


(f)
  Gain on disposal of subsidiary company

             -

                   -

           27,060

-


(g)
Finance costs

(113)

(503)

(278)

(503)


(h)
Profit/(Loss) before income tax 

1,722

(553,162)

7,948

(662,079)


(i)
Income tax

487

(80)

(154)

(495)


(j)
Profit/(Loss) after income tax 

2,209

(553,242)

7,794

(662,574)













2.

Earnings/(Loss) per share  (note 24):











(a)
Basic (based on                      2003: 2,530,775,000             [2002: 2,530,775,000] ordinary shares)

0.1 sen

(21.9 sen)

0.3 sen

(26.2 sen)



(b)       Fully diluted

NA

NA

NA

NA

The condensed Consolidated Income Statement should be read in conjunction with the Annual Financial Statements for the year ended 31 December 2002.
II.
CONDENSED CONSOLIDATED BALANCE SHEET 




Audited

Audited




As at end of current quarter

As at preceding financial year end




31/12/2003

31/12/2002




RM’000

RM’000

1.
Property, plant & equipment

67,968

98,211

2
Telecommunications network

2,385,315

3,592,990

3.
Goodwill on consolidation

626,275

996,062




3,079,558

4,687,263








4.
Current assets







Inventories

15,613

9,792



Trade receivables

173,924

178,354



Other receivables, deposits and prepayments

62,676

131,390



Amount owing by related parties

4,008

7,560



Deposit with licensed financial institutions

685,453

526,074



Cash and bank balances

9,461

12,447




951,135

865,617








5.
Current liabilities







Trade payables

139,166

284,743



Other payables and accrued expenses

 97,671

202,174



Amount owing to related parties

21,370

35,147



Tax liabilities

  -

737




258,207

522,801








6
Net current assets

692,928

342,816




3,772,486

5,030,079

7
Shareholders’ funds






Share capital

2,530,775

2,530,775


Reserves







Share premium

1,950,374

3,215,761



Accumulated losses

(708,663)

(716,457)


Total reserves

1,241,711

2,499,304




3,772,486

5,030,079








8
Net tangible assets per share 
  
RM                1.24

RM                1.59

The condensed Consolidated Balance Sheet should be read in conjunction with the Annual Financial Statements for the year ended 31 December 2002.

III. CONDENSED CONSOLIDATED CASH FLOW STATEMENT



Audited
Audited



Twelve months to
Twelve months to



31/12/2003
31/12/2002



 RM’000 
 RM’000 

Operating Activities



Profit/(Loss) before income tax
7,948
(662,079)

Adjustments:-



Amortisation of telecommunications network
59,642
106,300

Depreciation of property, plant and equipment
24,488
24,877

Allowance for doubtful debts:



   Trade receivables
5,168
73,560

   Other receivables
149
33,790

Bad debts written off
27
-

Telecommunications network written off
2,384
35,722

Allowance for inventory obsolescence
474
8,416

Interest expense
278
503

Property, plant and equipment written off
124
332

Gain on disposal of subsidiary
(27,060)
-

Interest income
(25,593)
(15,861)

Impairment loss no longer required:



    Property, plant and equipment
(1,900)
-

   Telecommunications network
(1,731)
-

Gain on disposal of property, plant and equipment
(933)
-

Goodwill written off
-
387,070

Impairment loss:



   Telecommunications network
-
  8,331

   Property, plant and equipment
-
1,900

Operating profit before changes in working capital
43,465
2,861

Changes in working capital




Inventories
(6,848)
1,196


Receivables
(141,634)
(74,564)


Payables
302,920
  167,049

Tax paid

(936)
(1,699)

Net cash from operating activities
196,967
94,843






Investing Activities




Disposal of subsidiary
1,327,578
-


Interest received
25,593
15,861


Proceeds from disposal of property, plant and equipment
942
-


Purchase of property, plant and equipment
(34,854)
(41,668)


Additions to telecommunications network
(94,168)
(257,535)

Net cash from / (used in)  investing activities
1,225,091
(283,342)



Audited
Audited



Twelve months to
Twelve months to



31/12/2003
31/12/2002



 RM’000 
 RM’000 

Financing Activities



Capital repayment
              (1,265,387)
                               -

Interest paid
   (278)
                               (503)

Net cash used in financing activities
(1,265,665)
(503)






Net change in Cash & Cash Equivalents
156,393
(189,002)

Cash & Cash  Equivalents at beginning of financial year
538,521
727,523

Cash & Cash Equivalents at end of financial year
694,914
                    538,521

The condensed Consolidated Cash Flow Statement should be read in conjunction with the Annual Financial Statements for the year ended 31 December 2002.
Disposal of subsidiary

During the year, the Group disposed of its subsidiary company, TIMECel Sdn Bhd. The fair values of the assets and liabilities disposed of were as follows:



 RM’000 

Property, plant and equipment
                      42,490

Telecommunications network

                 1,241,434

Inventories
 553

Trade receivables
57,096

Other receivables and prepaid expenses
156,044

Amount owing by related parties
34

Short term deposit with licensed banks
2,500

Net Cash and bank balances
(5,078)

Trade payables
(108,966)

Other payables and accrued expenses
(173,896)

Amount owing to related companies
(64,403)

Amount owing to holding companies
(219,241)

Amount owing to related parties
(513)

Tax liabilities
99

Net assets disposed off
928,153

Gain on disposal
27,060

Goodwill written off
369,787

Net value of disposal
1,325,000




Less:


Short term deposits with licensed banks
2,500

Net Cash and bank  balances
(5,078)

Cash flow on disposal, net of cash disposed
1,327,578

IV
CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY


Share Capital

Share Premium

Accumulated Losses

Total



RM’000

RM’000

RM’000

RM’000

Twelve months to 31 December 2003 (audited)



















Balance as at 1 January 2003

2,530,775

3,215,761

(716,457)

 5,030,079

Capital repayment

-

(1,265,387)

-

  (1,265,387)

Profit during the year

-

-

     7,794

       7,794

Balance as at 31 December 2003

2,530,775

1,950,374

(708,663)

3,772,486



Share Capital

Share Premium

Accumulated Losses

Total



RM’000

RM’000

RM’000

RM’000

Twelve months to 31 December 2002 (audited)



















Balance as at 1 January 2002

2,530,775

3,215,761

  (53,883)

5,692,653

Loss during the year

-

-

(662,574)

(662,574)

Balance as at 31 December 2002

2,530,775

3,215,761

(716,457)

5,030,079

The condensed Consolidated Statement of Changes in Equity should be read in conjunction with the Annual Financial Statements for the year ended 31 December 2002.
V.
NOTES TO THE CONDENSED FINANCIAL STATEMENTS

The notes to the condensed Financial Statements should be read in conjunction with the Annual Financial Statements for the   year ended 31 December 2002.
1. Accounting policies and methods of computation

The audited condensed consolidated financial statements have been prepared by applying accounting policies and methods of computation consistent with those used in the preparation of the most recent audited financial statements of TIME dotCom Bhd Group (“Group”)  and additionally, the adoption of the following MASBs, which became effective in the current financial year.

a) MASB 25, Income Taxes whereby deferred tax assets are recognised for all deductible temporary differences, unused tax losses and unused tax credits to the extent that it is probable that taxable profit will be available  against which the deductible temporary differences, unused tax losses and unused tax credits can be utilised. Deferred tax liabilities are recognised for all taxable temporary differences.

b) MASB 29, Employee Benefits whereby all short term benefits due to employees are recognised  in the year of services  rendered and all short term accumulating compensated absences are recognised when services are rendered by employees. 

The adoption of these MASBs have not given rise to any adjustments to the opening balances of accumulated losses of the prior year or to changes in comparatives. 

The presentation of the condensed Financial Statements is in accordance with MASB 26, Interim Financial Reporting and Appendix 9B (as amended) of the KLSE Listing Requirements.

2.
Audit report in respect of the 2002 financial statements
The audit report on the Group’s financial statements for the financial year ended 31 December 2002 was not qualified. 

3.
Seasonal or cyclical factors

The Group’s operations are not subject to any significant seasonal or cyclical factors.

4.
Exceptional items

There are no other items affecting assets, liabilities, equity, net income, or cashflows that are unusual because of their nature, size and incidence in the current year other than disclosed in the condensed Financial Statements.
5.
Material changes in estimates used

There are no changes in estimates of amounts reported in prior interim periods of the current financial year or in prior financial years that have a material effect in the current year.             

6.
Debt and equity securities
The Group did not undertake any other issuance and/or repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year except for the capital repayment of RM1,265,387,500 to its shareholders on the basis of 50 sen cash for every one (1) existing ordinary share held in TIME dotCom Berhad on 15 July 2003.

7.
Dividend

The Directors do not recommend the payment of dividend for the year ended 31 December 2003  (2002: Nil).

8.
Segment information for the current financial  year

No segment analysis is prepared as the Group is principally involved in the telecommunications industry in Malaysia.

9.
Valuation of property, plant and equipment

The valuations of property, plant and equipment used in the condensed financial statements have been brought forward without amendment from the previous annual financial statements.

10.
Material events subsequent to the end of the current financial year

In the opinion of the Directors, there are no items, transactions or events of a material and unusual nature which have arisen from 31 December 2003 to the date of this announcement and which would substantially affect the financial results of the Group for the financial year ended 31 December 2003.

11.
Changes in the composition of the Group                

For the current financial year, there are no significant changes in the composition of the Group including business combinations, acquisitions or disposals of subsidiaries and long-term investments, restructuring or discontinuing operations other than the disposal of the Company's entire interest in TIMECel Sdn Bhd ("TIMECel") to Maxis Communications Berhad on 7 May 2003. The disposal improved the net tangible assets per share from RM1.59 in Quarter 1 to RM1.74 in Quarter 2. A capital repayment of RM1,265,387,500  was made to the shareholders on 21 July 2003 from the total proceeds of RM1.475 billion received from the disposal of TIMECel. The capital repayment was made from the Share Premium Account and consequently the net tangible asset per share was reduced from RM1.74 to RM1.24.

12.
Contingent liabilities

As at 31 December 2002, a legal action for a claim of RM10.9 million for unfair dismissal has been brought by certain former employees against one of the subsidiary companies. During the current financial year, an out-of-court settlement comprising back-wages and offer of reinstatement was reached with the former employees. There are no further claims against the subsidiary company in respect of the case.

13.
Commitments for the purchase of property, plant and equipment

There are no other material commitments for the purchase of property, plant and equipment except as disclosed below :


31/12/2003
31/12/2002


RM’000
RM’000

a)  Approved and contracted for:



      Purchase and construction of telecommunications infrastructure
          44,391
179,461

b)  Approved but not contracted for



Purchase and construction of telecommunications infrastructure
          18,113
35,987

14
Income tax


Individual Quarter

Cumulative Quarter


Current year quarter

Preceding 

Year corresponding quarter

Twelve months to 

Twelve months to 


31/12/2003

31/12/2002

31/12/2003

31/12/2002


RM’000

RM’000

RM’000

RM’000

Malaysian taxation








· Current taxation
 487

(80)

(154)

(495)

Tax expense is provided for interest income earned during the year.

15.
Disposal of unquoted investments and/or properties
There were no disposal of unquoted investments and/or properties in the current year other than disclosed in Note 11. 

16(a)
Acquisitions and disposals of quoted securities
There were no acquisitions and disposals of quoted securities in the current year.

16(b)
Investments in quoted securities

There were no investments in quoted securities during the financial year under review.
17(a)
Status of corporate proposals announced but not completed as at the date of this announcement
There is no corporate proposal undertaken by the Company other than those which has been announced and completed in the previous quarters. 
17(b)
Utilisation of proceeds
The status of the utilisation as at 31 December 2003 of the proceeds raised from an Initial Public Offering are as follows:

Purpose for which proceeds were raised
Amount raised
Amount utilised to-date
Remaining balance


RM’million
RM’million
RM’million

To finance its telecommunications business
498.4
408.5
89.9

To defray expenses relating to the listing exercise
 60.0
 48.8
            11.2

TOTAL
558.4
457.3
          101.1

The amount utilised under the telecommunication business was for network expansion.
18.         Borrowings and debt securities

The Group has no borrowings and debt securities during the financial year under review.
19.
Off Balance Sheet financial instruments

There are no financial instruments with off-balance sheet risks as at the date of this announcement.
20.
Material litigation

The Group has no outstanding material litigation as at the date of this announcement. 

21.
Comparison between the current quarter and the immediate preceding quarter

The current quarter’s net revenue of RM171.4 million shows an increase of 7% compared to the immediate preceding quarter of RM160.5 million. The increase was mainly due to higher international interconnect revenue.  
The profit before income tax for the current quarter of RM1.7 million was slightly higher than the profit before income tax of RM1.6 million for the immediate preceding quarter. The marginal increase is in line with the higher revenue.

22.
Review of performance for the current quarter and year

The net revenue for the quarter ended 31 December 2003 was RM171.4 million as compared to RM225.5 million in the corresponding quarter in 2002. The net revenue for the current financial year is RM798.6 million as against previous year of  RM915.6 million. The lower revenue is mainly attributable to exclusion of TIMECel revenue after the disposal of TIMECel in May 2003, mitigated by higher international interconnect revenue.

The Group posted current quarter and year profit before income tax of RM1.7 million and RM7.9 million respectively compared to losses of RM553.2 million and RM662.1 million for the corresponding periods in 2002. This was mainly attributable to the gain from disposal of TIMECel of RM27 million as well as lower operating expenses incurred for the current quarter and year. The lower operating expenses was mainly due to impairment of goodwill of RM387 million in 2002 in respect of Company’s interest in TIMECel and also payment of voluntary separation scheme of RM20 milllion. The lower write off of obsolete assets and inventory of RM53 million and lower provision of doubtful debt of RM96 million also contributed to the lower operating expenses. 
23.
Prospects 

In year 2004, the Group will further strengthen our competitive, operating and financial position. The Group intend to embark on several key initiatives including deploying new network technologies and innovative and cost effective products and services to enhance our core business. The Group expects to improve its performance in 2004. 

24.
Profit forecast
No commentary is made on any variance between actual profit from forecast profit, as it does not apply to the Group. 
25.
Earnings/(Loss) per share


Current year quarter

Preceding 

Year corresponding quarter

Twelve months to

Twelve months to


31/12/2003

31/12/2002

31/12/2003

31/12/2002

Net profit/(loss) for the year  (RM’000)
 2,209

(553,242)

7,794

(662,574)

Number of  shares
2,530,775,000

2,530,775,000

2,530,775,000

2,530,775,000

Basic earnings/(loss) per share 
0.1 sen

(21.9 sen)

0.3 sen

(26.2 sen)

The diluted earnings per share is not shown as it is not applicable to the Group.



By Order of the Board



GOH WEI KHWAN

Kuala Lumpur

(MAICSA 7027743)

18 February 2004

Secretary 
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